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to section 86-1-58 of this Subpart. A capital per diem payment
s h a l l  be computed on the basis of allowable budgeted capital costs 
allocated to the unit divided by budgeted days in the unit, 

computed 


application of the trend factor described in 86-1.58 shall 
be added to the rate. AIDS Centers that  do not comply with the 
provisions of Part 405 of this T i t l e  with regard to the provision
of inpatient, outpatient community and support services for  the 
screening, diagnosis treatment, care and follow-up of patients
with AIDS shall have their rates of payment prospectively adjusted 
to reflect services not being provided in accordance with Part 405  
of this Title from the time the services were not being provided in 
accordance with Part 405 of this Title. 
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(b) The methodology for establishing the trend factors shall be 

developedbyapanel of fourindependentconsultantswith 
expertise in health economicsor reimbursement methodologies f a r  
health-refated services appointed by thecommissioner. 

(c) The methodology shall include
the appropriate external price

indicators and data from major collective bargaining agreements 

as reported quarterly by the Federal Department of
Labor, Bureau of 

Labor Statistics, for nonsupervisory employees. 


(dl The commissioner shall implement one prospective interim 

based
annual adjustment to the trend factors,on recommendations of 


the panel, effective on January first, one year after the initial 

trend factor was established and one prospective final annual 

adjustment to the trend factors based on recommendations of the 

panel to be effective
on January first, two years after the initial 

trend factor was established. Such adjustment shall reflect the 

price movement in the labor and nonlabor components of the trend 

factor. At thesame time adjustments are made to the trend factors 

in accordance with this subdivision, adjustments shall be made to 

all inpatient rates of payment affected by the adjusted trend 

factor. 
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Non-Labor A number
of different proxies are used to measure 
price movements in non-labor[ M I expenses incurred by
hospitals. In calculating the initial trend factors, an estimate 
of the non-labor componentof the trend factor is made based 
upon' the projection .of:theGNPimplicit Price Deflator. The 
final trend factor calculations are made using the actual changes
in the non-labor proxies. 

groupings 


As of the 1988 rate period, for purposes of trend factor 

calculations, the definition of a teaching hospital was modified 

to eliminate the requirement that the facility must have
one 

approved residency program in surgery and one in internal 

medicine or family practice. The current definition requires

only that the facility havea minimum of five approved residency 

programs. 



